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CompX® Security Products™

 

Lockview® CompX Marine®

National Cabinet Lock® System 64® Custom Marine®

Fort Lock® SlamCAM® Livorsi Marine

Timberline® Lock® RegulatoR® Livorsi II Marine

Chicago Lock® CompXpress® CMI Industrial®

STOCK LOCKS® GEM® Custom Marine® Stainless Exhaust

KeSet® Turbine™ The #1 Choice in Performance Boating®

TuBar® NARC iD® Mega Rim®

StealthLock® NARC® Race Rim®

ACE® ecoForce® Vantage View®

ACE® II Pearl® GEN-X®

CompX eLock®  

 

Sales, marketing and distribution             
              
          
           

                 
                 
                
                
       

                   
              
        

Competition              
                
                 
               
              
         

Regulatory and environmental matters          
             
             





                
                
           

                
            
                
                   
                
                  
            

    

Business overview              
                    
                 
                 
               

                    
                
                  
                      
               


                 
                
               
                  
                
                

                 
                  

               
                  
                 
                    
                     
               
                
                 
        

Products and end-use markets            
                   
                  
             

  

      

       

                 
                     





                
  KRONOS®            
             
                    
                  
            

                
   

  

  

  

 

   

    

    

     

          

TiO2 for coatings              
              
                 
                  
   

TiO2 for plastics              
                  
                
              
                   
                       
                   
         

TiO2 for paper                
                
                      
                  
                    
                  
                 
     

TiO2 for other applications              
                 
                
                 
               
        

               
                
                   
               
              
         





            
       

                
                
                 
                 
              

             
             
              
              

              
              
               
  

Manufacturing, operations and properties           
                
                 
                   
               
                
               
               
                  
            
        

 Chloride process                
                
               
              
               


 Sulfate process                   
                 
                


               
                
               
                  
                
              

               
               
                 
                

             
              
                 





                  
                  
                  

               
   

    

 

   

           

        

       
   

         

        
     

          

    

                 
              
                 
                  
              
         

             

                
              
                     
        

                


                
                
                   

              


TiO2 manufacturing joint venture          
                
               
               

               
                 
                 
          





                  
                   
                     
                 
                    
      

Raw materials             
                 
              
                   
                
              

   

           

         

         

        

        

           

                  
                
                  
                
                  

              
                
                  
                
                   
                
               
                  
                 
             

                  
                 


           

 

     

  

 

   
     

  
      
  





Sales and marketing            
                
                 
              
                
               
                
              
                
                 
           

                 
                
                
                  

                 
                  
                  
                 
                  
                    
                    
                 
              

                    
                 

                  
                      
                  
                      
               
                  
                    
               

Competition -               
                 
                
                  
               
                
                     
   

             
                
      





           

    

  
  
    
  
  
  

              
                 
            

                
                  
              
                
                 
                  
                   
               
    

Research and development           
              
             
            
                  
            

                 
                   
            

Patents, trademarks, trade secrets and other intellectual property rights     
              
                  
                
     

Patents                
                   
               
                    
                

Trademarks and trade secrets           
                 
                 
                
            
              
                
                 





Regulatory and environmental matters -        
                
              
                  
                 
                 
               
                
                
                   
              
              
                 
                
                   
                   
                   
         

                 
             
                  
               
               
                
                
             
             
              
              
             
                 
               
       

              
                
                  
              
                  
                   
                  
                 
                   
               
    

                
                   
                  


               
             
                 
                 
   





                 
                   
                 
                 
       

                 
                   
                  
            

          
               
               
          

     

                 
            
             
                
             
               
               
            
            
              

               
             
              
              
              
           

                
       

              
                  
                  
              
                 
                
          

  

Employees -            
                 
                
                  
              
                
                





             
             

             

           

 
 
   

 

       

                  
                 
               
               
              
                  
                

Health and safety –             
                 
                
               
                
                
               
               
                 
              
              
      

                  
                   
          

                
                 
                  
                   
                  
             
                 
                   
                  
                 
           

Diversity and inclusion -            
               
               
                
                
       







                   
              

Regulatory and environmental matters          
                
               
       

Insurance              
                  
  

Business strategy              
                    
                    
                
                  
                    
            

                
              
                   
                
          
                
                   
                 
     

Available information              
               
               
               
                    
                
                   
                    
                
                  
   

                 
             

   

                 
    Management’s Discussion and Analysis of Financial Condition and Results of Operations – Critical 

Accounting Policies and Estimates.”               
                   
                 





  

Demand for, and prices of, certain of Kronos’ products are influenced by changing market conditions for its products, 

which may result in reduced earnings or in operating losses. 
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Environmental, health and safety laws and regulations, particularly as they relate to Kronos, may result in increased 

regulatory scrutiny which could decrease demand for Kronos’ products, increase Kronos’ manufacturing and 

compliance costs or obligations and result in unanticipated losses which could negatively impact its financial results 

or limit its ability to operate its business. 
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Kronos’ operating as a global business presents risks associated with global and regional economic, political, and 

regulatory environments. 

             
                
            
                
                
               
                
                 
        

Technology failures or cybersecurity breaches could have a material adverse effect on our operations. 

              
                  
                
                 
               
             
                 
                  
              
                
                
                
                  
                 
               
         

Physical impacts of climate change could have a material adverse effect on Kronos’ or CompX’s costs and operations. 
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PricewaterhouseCoopers LLP, 2121 N. Pearl Street, Suite 2000, Dallas, Texas 75201 

T:  (214) 999 1400, www.pwc.com/us 

Report of Independent Registered Public Accounting Firm 

  
To the Board of Directors and Stockholders of NL Industries, Inc. 

Opinions on the Financial Statements and Internal Control over Financial Reporting 

We have audited the accompanying consolidated balance sheets of NL Industries, Inc. and its subsidiaries 
(the “Company”) as of December 31, 2022 and 2021, and the related consolidated statements of income, of 
comprehensive income, of stockholders’ equity and of cash flows for each of the three years in the period 
ended December 31, 2022, including the related notes (collectively referred to as the “consolidated 
financial statements”). We also have audited the Company's internal control over financial reporting as of 
December 31, 2022, based on criteria established in Internal Control - Integrated Framework (2013) 
issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of the Company as of December 31, 2022 and 2021, and the results of its 
operations and its cash flows for each of the three years in the period ended December 31, 2022 in 
conformity with accounting principles generally accepted in the United States of America. Also in our 
opinion, the Company maintained, in all material respects, effective internal control over financial 
reporting as of December 31, 2022, based on criteria established in Internal Control - Integrated 
Framework (2013) issued by the COSO. 

Basis for Opinions 

The Company's management is responsible for these consolidated financial statements, for maintaining 
effective internal control over financial reporting, and for its assessment of the effectiveness of internal 
control over financial reporting, included in Management's report on internal control over financial 
reporting appearing under Item 9A. Our responsibility is to express opinions on the Company’s 
consolidated financial statements and on the Company's internal control over financial reporting based on 
our audits. We are a public accounting firm registered with the Public Company Accounting Oversight 
Board (United States) (PCAOB) and are required to be independent with respect to the Company in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities 
and Exchange Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audits to obtain reasonable assurance about whether the consolidated financial 
statements are free of material misstatement, whether due to error or fraud, and whether effective internal 
control over financial reporting was maintained in all material respects. 

Our audits of the consolidated financial statements included performing procedures to assess the risks of 
material misstatement of the consolidated financial statements, whether due to error or fraud, and 
performing procedures that respond to those risks. Such procedures included examining, on a test basis, 
evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also 
included evaluating the accounting principles used and significant estimates made by management, as 
well as evaluating the overall presentation of the consolidated financial statements. Our audit of internal 
control over financial reporting included obtaining an understanding of internal control over financial 
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. Our audits also included performing 





 
  

such other procedures as we considered necessary in the circumstances. We believe that our audits 
provide a reasonable basis for our opinions. 

Definition and Limitations of Internal Control over Financial Reporting 

A company’s internal control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A company’s internal 
control over financial reporting includes those policies and procedures that (i) pertain to the maintenance 
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the 
assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting principles, 
and that receipts and expenditures of the company are being made only in accordance with authorizations 
of management and directors of the company; and (iii) provide reasonable assurance regarding prevention 
or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have 
a material effect on the financial statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk 
that controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 

Critical Audit Matters 

The critical audit matter communicated below is a matter arising from the current period audit of the 
consolidated financial statements that was communicated or required to be communicated to the audit 
committee and that (i) relates to accounts or disclosures that are material to the consolidated financial 
statements and (ii) involved our especially challenging, subjective, or complex judgments. The 
communication of critical audit matters does not alter in any way our opinion on the consolidated 
financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, 
providing a separate opinion on the critical audit matter or on the accounts or disclosures to which it 
relates. 

Environmental Remediation and Related Matters 

As described in Note 16 to the consolidated financial statements, management evaluates the potential 
range of the Company’s liability for environmental remediation and related costs at sites where the 
Company has been named as a potentially responsible party (PRP) or defendant. As of December 31, 2022, 
management accrued approximately $92 million related to approximately 33 sites associated with 
remediation and related matters. Liabilities related to environmental remediation and related matters 
(including costs associated with damages for property damage and/or damages for injury to natural 
resources) are recorded when management determines that estimated future expenditures are probable 
and reasonably estimable. As disclosed by management, environmental remediation and related costs 
accruals (and the potential range of the Company’s liabilities) are adjusted as further information becomes 
available or as circumstances change which involves management’s judgment regarding current facts and 
circumstances for each site and is subject to various assumptions and estimates.    

The principal considerations for our determination that performing procedures relating to environmental 
remediation and related matters is a critical audit matter is the significant judgment by management when 
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